Not an official copy.

ORDINANCE NO. 99-086

AN ORDINANCE of the County Council of Snohomish County,
Washington, providing for the issuance and sde of limited tax generd
obligation bonds of the County in the aggregate principa amount of
not to exceed $30,000,000 for the purpose of providing funds
required to make certain capita improvements, providing the deate,
form, terms and maturities of the bonds to be issued and for tax levies
to pay the principa thereof and interest thereon as a part of the tax
millage levy permitted to counties without a vote of the people;
goproving a prediminary officid statement; and gpproving the public
sale of such bonds.

WHEREAS, Snohomish County, Washington (the "County") has undertaken certain capita
projects described herein which require funding by the issuance of the limited tax generd obligation
bonds of the County; and

WHEREAS, it gppears to the County Council that it isin the best interest of the County that the
bonds provided for herein be sold in asingle issue of limited tax genera obligation bonds in an aggregate
principa amount of not to exceed $30,000,000 and that the public sae of the Bonds be approved;

NOW, THEREFORE, BE IT ORDAINED BY THE COUNTY COUNCIL OF
SNOHOMISH COUNTY, WASHINGTON, asfollows:

Section 1. Definitions. As used in this Ordinance, the following words shadl have the

following meanings

“Agreements’ means those interlocad financing agreements to be entered into between the
County and the Cities and Didtrict to finance, through the issuance of the Bonds, the respective shares of
the County and each of the Cities and the Didtrict in the capital cost of the ERS (in substantialy the form
attached hereto).

"Bond Regigrar" means the fiscd agencies of the State of Washington in ether Sedttle,

Washington, or New York, New York, for the purposes of registering and authenticating the Bonds,



maintaining the Bond Regigter, effecting transfer of ownership of the Bonds and paying interest on and
principa of the Bonds.
“Bond” or 'Bonds’ means the Snohomish County, Washington, Limited Tax Genera Obligetion

Bonds, 1999, in the principal amount of not to exceed $30,000,000, issued pursuant to this Ordinance.

"Code" means the federd Internd Revenue Code of 1986, as amended from time to time, and
the gpplicable regulations thereunder.

"CepitdFund" means the fund of that name established pursuant to Section10 of this
Ordinance.

“Cities’ means the cities of Brier, Edmonds, Lynnwood, Marysville, Mill Creek, Mountlake
Terrace and Woodway.

"County" means Snohomish County, Washington, a home rule charter county duly organized
and existing under and by virtue of the laws of the State of Washington.

"County Council" means the duly congtituted County Council as the generd legiddive authority
of the County.

"County Executive" means the duly dected, qudified and acting County Executive of Snohomish

County.
"Director of Budget and Finance' or "Director" means the duly chosen, qudified and acting

Snohomish County Director of Budget and Finance, or any successor to the functions of that position.
“Didrict” means Fire Protection Digtrict No. 111 of Snohomish County, Washington.
"DTC" means The Depository Trust Company.
“ERS" means the Emergency Radio System, a public nonprofit corporation created under
RCW 39.34.040(3) pursuant to the ERS Agreement.
"Interlocal Agreements’ means the interloca financing agreements between the County and the

Cities and the Didtrict with respect to the ERS in subgtantialy the form attached hereto as Exhibit B.
“|ssuance Costs’ means al costs and expenses of issuance of the Bonds, including, but not
limited to: (8) underwriter’s discount or fee; (b) counsd fees, including bond counsd, underwriter's

counsel, and County counsd, as well as any other specialized counsd fees incurred in connection with
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the issuance of the Bonds, (c) financid advisor fees and expenses incurred in connection with the
issuance of the Bonds, (d) cogts of printing the Preliminary Officia Statement and Officid Statement for
the Bonds; (€) publication or copying costs associated with the proceedings rdlating to the Bonds;
(f) cogts of insuring the Bonds and (g) fees and expenses, if any, of the raing agency relating to the
Bonds.

"Letter of Representations” means the form of blanket issuer letter of representationsto DTC so

named which is now on file with the County.

"MSRB" means the Municipa Securities Rulemaking Board or any successor to its functions.

"NRMSIR" means a nationaly recognized municipa securities information repository.

“OID” means origind issue discount.

"Ordinance’ means this Ordinance.

"Rule" means the Commisson's Rule 15¢c2-12 under the Securities and Exchange Act of 1934,
as the same may be amended from time to time.

"SID" means a date information depository for the State of Washington (if oneis crested).

“*SNOCOM” means the Southwest Snohomish County Public Safety Communications Agency,
an interloca association of Snohomish County municipaities and specid purpose digtricts.

“SNOCOM Agreements’ means the agreements between the County and the Cities of

Edmonds, Mountlake Terrace and Lynnwood with respect to SNOCOM, as et forth in Exhibit C.
"Treasurer” means the Treasurer of Snohomish County, as ex officio treasurer of the County, or
any successor to the functions of the Treasurer.

1999 Bond Fund" means the specia fund of the County designated as the " Snohomish County

Limited Tax Generd Obligation Bond Redemption Fund 1999" cregted in the office of the Treasurer by
Section 11 of this Ordinance for the purpose of paying the Bonds.
Section 2. Authorization of Bonds.

@ Purpose and Authorization Snohomish County, Washington shdl now issue

and =l a gngle issue of limited tax generd obligation bonds designated "Snohomish County,
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Washington, Limited Tax Generd Obligation Bonds, 1999, in the aggregate principad amount of not to
exceed $30,000,000, for the following purposes.

(@) Desgning, developing, financing, acquiring and inddling a public safety
communications service for public safety and other agencies on a county-wide bass within the County
(the “ERS’), as et forth in Exhibit A, attached hereto and incorporated by reference herein. The
County has entered into an interlocal agreement with the Cities of Brier, Edmonds, Everett, Lynnwood,
Marysville, Mill Creek, Mountlake Terrace, Mukilteo and Woodway to form the ERS and, pursuant to
separate interloca agreements (the “ Agreements’) authorized herein, will agree to finance the agreed
shares of the Cities and the Didtrict of the capital cogts (including Issuance Cogts of the Bonds) of the
ERS by issuing the Bonds. The County will dso fund its own share of such capitd costs by issuance of
Bonds in the principal amount of $4,660,841 plus Issuance Costs and OID, if any, less premium, if any.
After payment of Issuance Cogts, the amount of $4,660,841 will be paid into the Emergency Response
System Agency Fund. Bondswill be issued to fund the loans provided for by the Agreements.

2 Acquiring and ingaling the Geogragphic Information Sysems (GIS)
project and funding payment of bond anticipation notes issued for such purposes. Bonds will be issued
for this project in the amount of $2,820,000 plus Issuance Cogts and OID, if any, less premium, if any.
The amount remaining after payment of Issuance Cogts, less amounts necessary to pay such bond
anticipation notes pursuant to Section 10, will be didtributed to the Geographic Information Systems
program of Information Services Fund 505.

3 Funding payment of bond anticipation notes issued for the purpose of
acquiring a 73,770 square foot genera use building (commonly referred to as the G-3 building) on
County property for commercial aeronautica purposes. Bonds will be issued in the amount of
$1,170,000, plus Issuance Costs and OID, if any, less premium, if any, for this project and applied as
et forth in Section 10.

4 Acquiring an 18,724 square foot generd use building (commonly
referred to as the C-5 building) for commercia purposes. Bonds will be issued for this project in the
amount of $1,100,000, plus Issuance Cogs and OID, if any, less premium, if any. The amount
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remaining after payment of Issuance Cogts and net of OID and premium will be distributed to the
Airport Fund 410.

o) Acquiring and ingaling fadilities to upgrade the Imaging System of the
Snohomish County Auditor’s Office. Bonds will be issued for this project in the amount of $472,000
plus Issuance Costs and OID, if any, less premium. The amount remaining after payment of 1ssuance
Costs and net of OID will be distributed to the Operations and Maintenance Fund 189.

(6)  Acquiring and developing land for Cathcart ahletic fidds and other
North Creek mitigation area athletic fiedlds. Bonds will be issued for these projects in the amount of
$8,200,000 plus Issuance Cogts and OID, if any, less premium, if any. The amount remaining after
payment of 1ssuance Cogts and OID, less premium will be digtributed to the Ballfields program of Parks
Congtruction Fund 309.

(7)  Any Bond proceeds remaining after gpplication of such proceeds to the
foregoing purposes may be applied to such capita purposes of the County as the County Council shal
determine,

The above described bonds shal be combined and sold as a single issue of Bonds.

The County may utilize Bond proceeds to reimburse funds of the County heretofore expended
for such purposes. All bond proceeds, if any, remaining after application as provided above and in
Sections 10 and 18 shal be deposited into the 1999 Bond Fund.

(b) Description The Bonds shall be dated as of November 1, 1999, shdl be fully
registered as to both principd and interest, shal be in the denomination of $5,000 each, or any integra
multiple thereof, provided thet no Bond shal represent more than one maturity, shal be numbered
separately in such manner and with any additiona designation as the Bond Regisirar deems necessary
for purposes of identification, shall bear interest from their date payable on the first days of each June
and December, commencing on June 1, 2000 at the actud per annum interest rates established upon the
sde of the Bonds as provided in Section 14 hereof, and shall mature on December 1 in the years and
amounts as &t forth in the notice of bond sae published by the Director of Budget and Finance as

approved pursuant to Section 14 hereof.
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The Bonds shdl be in registered form as to both principa and interest. The Bond Registrar shdll
maintain the Bond Register. Such Bond Regiser shdl contain the name and mailing address of the
owner of each Bond or nominee of such owner and the principal amount and number of Bonds held by
each owner or nominee,

Upon surrender thereof to the Bond Regigirar, the Bonds are interchangesble for Bonds in any
authorized denomination of an equa aggregate principd amount and of the same interest rate and
maturity. Bonds may be transferred only if endorsed in the manner provided thereon and surrendered
to the Bond Registrar. Such exchange or transfer shal be without cost to the owner or transferee.

Both principd of and interes on the Bonds shdl be payable in lawful money of the
United States of America. Interest on the Bonds shal be paid by check or draft mailed (on the date
such interest is due) to he registered owners or assigns at the addresses appearing on the Bond
Regigter as of the 15th day of the month preceding the interest payment date. Principa of the Bonds
shall be payable upon presentation and surrender of the Bonds by the registered owners at the principa
offices of ether of the fiscal agencies of the State of Washington in the cities of Sesttle, Washington, or
New York, New Y ork, at the option of such owners.

Interest on each Bond shall cease to accrue on its respective maturity date whether or not it is
surrendered for payment, unless the County fails to deposit with the Bond Registrar sufficient funds to
provide for the payment of principa and interest thereon when due, in which case interest shal continue
to accrue on the unpaid principa baance until the full amount of such unpaid principa baance shdl have
been paid or deposited with the Bond Registrar.

Section 3 Book Entry, Exchanges and Trandfers. The Bonds initidly shdl be hed in fully-

immobilized form by DTC acting as depository pursuant to the terms and conditions set forth in the
Blanket Issuer Letter of Representations. To induce DTC to accept the Bonds as digible for deposit at
DTC, the County has heretofore executed and delivered the Letter of Representations. The Director of
Budget and Finance is hereby authorized to execute the Letter of Representations with such changes as
may hereafter be approved by such Director, and such gpprova shdl be conclusively presumed by such
Director's execution thereof. The Bonds shdl be issued in denominations equd to the aggregate
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principal amount of each maturity and initialy shal be registered in the name of CEDE & Co., as the
nominee of DTC.

Nether the County nor the Bond Registrar shal have any responshility or obligation to DTC
participants or the persons for whom they act as nominees with respect to the accuracy of any records
maintained by DTC or any DTC participant as to the Bonds, the payment by DTC or any DTC
participant of any amount in respect of the principa or redemption price of or interest on the Bonds, any
notice that is permitted or required to be given to registered owners under the Ordinance (except any
such notices as shal be required to be gven by the County to the Bond Regisirar or to DTC), the
sdection by DTC or any DTC participant of any person to receive payment in the event of a partia
redemption of the Bonds or any consent given or other action taken by DTC as the registered owner of
the Bonds. For s0 long as any Bonds are held in fully-immobilized form hereunder, DTC or its
successor depository shdl be deemed to be the registered owner for al purposes hereunder, and al
references in the Ordinance to registered owners, bondowners or the like shdl mean DTC or its
nominee and shdl not mean the owners of any beneficid interestsin the Bonds.

A. The Bonds shdl be registered initidly in the name of "CEDE & Co." as
nominee of DTC, with one Bond maturing on each of the maurity dates set forth in the purchase
contract described in Section 14 hereof in a denomination corresponding to the total principa amount
therein designated to mature on such date. Purchases of the Bonds may be made through brokers and
deders, who must be or act through participants in DTC, in principa amounts of $5,000 and integra
multiples thereof. Registered ownership of such immobilized Bonds, or any portions thereof, may not
thereefter be transferred except (i) to any successor of DTC or its nominee, provided that any such
successor shdl be qudified under any applicable laws to provide the service proposed to be provided
by it; (i) to any substitute depository appointed by the County pursuant to subsection B below or such
subgtitute depository's successor; or (jii) to any person as provided in subsection D below.

B. Upon the resignation of DTC or its successor (or any substitute depository or
its successor) from its functions as depository, or a determination by the County that it is no longer in the

best interests of owners of beneficid interests in the Bonds to continue the system of book-entry
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transfers through DTC or its successor (or any substitute depository or its successor), the County may
gppoint a subdtitute depository or terminate the use of a depository. Any such substitute depository
shall be qudified under any applicable laws to provide the services proposed to be provided by it.

C. In the case of any transfer pursuant to clause (i) or (ii) of subsection A above,
the Bond Registrar shall, upon receipt of al outstanding Bonds, together with awritten request on behalf
of the County, issue a Sngle new Bond for each maturity of such Bonds then outstanding, registered in
the name of such successor or such substitute depository, or their nominees, as the case may be, dl as
Specified in such written request of the County.

D. In the event that (i) DTC or its successor (or substitute depository or its
successor) resigns from its functions as depository or (ii) the County determines that t is in the best
interests of the County or the beneficid owners of the bonds that they be able to obtain bond
certificates, the ownership of Bonds may then be transferred to any person or entity as herein provided,
and the Bonds shall no longer be held n fully-immobilized form. The County shdl deliver a written
request to the Bond Registrar together with a supply of definitive Bonds, to issue Bonds as herein
provided in any authorized denomination. Upon receipt of al then outstanding Bonds by the Bord
Regigrar together with awritten request on behdf of the County to the Bond Regisirar, new Bonds shall
be issued in such denominations and registered in the names of such persons as are specified in such
written request.

E As long as DTC or its successor (or substitute depository or its successor) is
not the registered owner of the Bonds, any Bond may be transferred pursuant to its provisons at the
principd office for such purpose of the Bond Registrar by surrender of such Bond for cancellation,
accompanied by a written insrument of transfer, in form satisfactory to the Bond Registrar, duly
executed by the registered owner in person or by his duly authorized attorney, and thereupon the
County will issue and the Bond Regigirar will authenticate and deliver at the principd office of the Bond
Regidrar (or send by registered or first class insured mail to the owner thereof a his expense), in the
name of the transferee or transferees, a new Bond of the same interest rate, principa amount and

meaturity, and on which interest accrues from the last interest payment date to which interest has been
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paid so that there shdl result no gain or loss of interest as a result of such transfer, upon payment of any
goplicable tax or governmental charge. To the extent of denominations authorized in respect of any
such Bond by the terms of the Ordinance, one such Bond may be transferred for several such Bonds of
the same interest rate and maturity, and for alike aggregate principa amount, and severd such Bonds of
the same interest rate and maturity may be transferred for one or several such Bonds, respectively, of
the same interest rate and maturity and for alike aggregate principa amount.

Upon the request of the County, the Bond Registrar shal notify the County of dl regigtrations of
Bonds and dl changes in regidrations of Bonds. The Bond Regigrar shdl maintain the registration
books on behalf of the County and make copies thereof available to the County on request.

In every case of atransfer of any Bonds, the surrendered Bonds shall be canceled by the Bond
Regisrar and a certificate evidencing such cancdlation shal be promptly transmitted by the Bond
Regigrar to the County. As a condition of any such transfer, the County, at its option, may require the
payment by the transferor or a sum sufficient to remburse it for any tax or other governmental charge
that may be imposed thereon. All Bonds executed, authenticated and ddlivered in exchange for or upon
transfer of Bonds so surrendered shdl be vaid obligations of the County evidencing the same debt as
the Bonds surrendered, and shdl be entitled to dl the benefits and protection of the Ordinance to the
same extent as the Bonds upon transfer of which they were executed, authenticated and delivered.

Section 4 Payment of Bonds and Interest. The principd of, premium, if any, and interest on

the Bonds shall be paid in lawful money of the United States of America For so long as dl outstanding
Bonds are registered in the name of CEDE & Co. or its registered assign, payments of principa and
interest thereon shdl be made as provided in the Letter of Representations. All such payments shdl be
vdid and shdl stisfy and discharge the ligbility of the Gounty upon such Bonds to the extent of the
amount or amounts so paid.

In the event that the Bonds are no longer registered in the name of CEDE & Co. or its
registered assign, the principd and premium, if any, on the Bonds shdl be payable at the principa
offices of the Bond Registrar in Seettle, Washington or New York, New York. Interest on the Bonds

will be paid by check or draft of the Bond Registrar mailed to the registered owner or assigns (on the
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date such interest payment is due) at the addresses gppearing on the registration books as of the 15th
day of the month prior to such interest payment dates. Wire transfers will be made only if so requested
to the Bond Registrar in writing and if the registered owner owns at least $1,000,000 par vaue of the
Bonds.

All payments of or on account of interest to any registered owner of any Bond (or to his or her
assigns), and al payments of or on account of principa to any registered owner of any Bond (or to his
or her assgns), shdl be vaid and effectud and shal be a discharge of the County and the Bond
Regidrar in respect of the ligbility upon the Bonds or clams for interest, as the case may be, to the
extent of the sum or sums paid.

The County or Bond Registrar shal not be required to issue, transfer, or exchange Bonds after
the 15th day of the month prior to any interest payment date.

Section 5. Optional and Mandatory Redemption and Purchase of Bonds. The Bonds

maturing on and prior to December 1, 2009 are not subject to optiona redemption prior to their stated
maturity dates. The Bonds maturing on and after December 1, 2010, are subject to redemption at the
option of the County on and after December 1, 2009, in whole or in part on any date (maturitiesto be
sdected by the County and by lot within a maturity in such manner as the Bond Regidrar shal
determine), at aprice of par plus accrued interest to the date of redemption.

If Bonds are cdled for optiond redemption, portions of the principal amount of Bonds, in
ingtalments of $5,000 or any integrd multiple of $5,000, may be redeemed. If less than dl of the
Bonds subject to optiona redemption are caled for redemption, the Didtrict shal choose the maturities
to be redeemed. If less than awhole of a maturity is caled for redemption, the Bonds to be redeemed
shall be chosen by lot by the Bond Regigtrar or, for so long as the Bonds are in book-entry form, the
sdection of Bonds within a maturity to be redeemed and the manner of providing notice of redemption
to beneficia owners shal be governed by the operationd arrangements of DTC, asthen in effect.

The Bonds may be subject to mandatory redemption as set forth in the notice of bond sale and
designated by the successful bidder.
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The County reserves the right to purchase any of the Bonds in the open market & any time & a
price deemed reasonable by the County.

Section 6. Notice of Redemption. Unless waved by any owner of Bonds to be

redeemed, officia notice of any such redemption shdl be given by the Bond Regidirar on behdf of the
County by mailing a copy of an officid redemption notice by firgt class mail at least 30 days and not
more than 60 days prior to the date fixed for redemption to the registered owner of the Bond or Bonds
to be redeemed at the address shown on the Bond Register or a such other address as is furnished in
writing by such registered owner to the Bond Registrar.

All offidd notices of redemption shal be dated and shdl Sate:

@ the redemption date,

(b) the redemption price,

(© if fewer than al outstanding Bonds are to be redeemed, the identification (and,
in the case of partia redemption, the respective principa amounts) of the Bonds to be redeemed,

(d) that on the redemption date the redemption price will become due and payable
upon each such Bond or portion thereof caled for redemption, and that interest thereon shall cease to
accrue from and after said date, and

(e the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shal be the principa office of the Bond Regidrar.

On or prior to any redemption date, the County shall deposit with the Bond Registrar an amount
of money sufficient to pay the redemption price of al the Bonds or portions of Bonds which are to be
redeemed on that date.

Officia notice of redemption having been given as aforesaid, the Bonds or portions of Bonds so
to be redeemed shall, on the redemption date, become due and payable at the redemption price therein
specified, and from and after such date (unless the County shal default in the payment of the redemption
price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such Bonds for
redemption in accordance with said notice, such Bonds shdl be paid by the Bond Registrar at the
redemption price. Ingtalments of interest due on or prior to the redemption date shal be payable as
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herein provided for paymert of interest. Upon surrender for any partial redemption of any Bond, there
shal be prepared for the registered owner a new Bond or Bonds of the same maturity in the amount of
the unpaid principal. All Bonds which have been redeemed shal be cancded and destroyed by the
Bond Registrar and shdl not be reissued.

In addition to the foregoing natice, further notice shall be given by the County as set out below,
but no defect in said further notice nor any failure to give dl or any portion of such further notice shdl in
any manner defeat the effectiveness of a cdl for redemption if notice thereof is given as aove
prescribed.

@ Each further notice of redemption given hereunder shal contain the information
required above for an officid notice of redemption plus (i) the CUSIP numbers of al Bonds being
redeemed; (ii) the date of issue of the Bonds as origindly issued; (iii) the rate of interest borne by each
Bond being redeemed; (iv) the maturity date of each Bond being redeemed; and (v) any other
descriptive information needed to identify accurately the Bonds being redeemed.

(b) Each further notice of redemption may be sent at least 35 days before the
redemption date by first class mall or overnight ddlivery service to dl registered securities depositories
then in the business of holding substantid amounts of obligations of types comprising the Bonds (such
depositories now being The Depository Trust Company of New York, New Y ork, Midwest Securities
Trust Company of Chicago, Illinois and Philadephia Depostory Trust Company of Philadelphia,
Pennsylvania) and shall be sent to one or more nationa information services that disseminate notices of
redemption of obligations such as the Bonds (such as Moody's Investors Service and Standard &
Poor's Corporation at their respective officesin New York, New Y ork).

The Bond Regigtrar shall provide additiona notice of redemption (at least 30 days) to each
NRMSIR and SID, if any, in accordance with Section 17 hereof. The foregoing notice provisons of
this Section 6, including but not limited to the information to be included in redemption notices and the
persons designated to receive notices, may be amended by additions, deletions and changes to maintain
compliance with duly promulgated regulations and recommendations regarding notices of redemption of

municipa securities.
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Section7. Form of Bonds. The Bonds shdl be in subgtantidly the following form:

UNITED STATES OF AMERICA
NO. $
STATE OF WASHINGTON
SNOHOMISH COUNTY, WASHINGTON
LIMITED TAX GENERAL OBLIGATION BOND, 1999
INTEREST RATE: MATURITY DATE: CUSIP NO.:

SEE REVERSE SIDE FOR
CERTAIN ADDITIONAL PROVISIONS

Registered Owner:
Principa Amount:

SNOHOMISH COUNTY, WASHINGTON (the "County"), hereby acknowledges itsdlf to
owe and for vaue received promises to pay to the Registered Owner identified above, or registered
assigns, on the Maturity Date identified above, the Principd Amount set forth above and to pay interest
thereon from November 1, 1999, or the most recent date to which interest has been paid or duly
provided for until payment of this bond at the Interest Rate set forth above, payable on the first days of
each June 1 and December 1, commencing on June 1, 2000. Both principa of and interest on this bond
are payable in lawful money of the United States of America. Interest shal be paid by mailing a check
or draft (on the date such interest is due) to the Registered Owner or assigns at the address shown on
the Bond Regigter as of the 15th day of the month prior to the interest payment date. Principa shdl be
paid to the Registered Owner or assigns upon presentation and surrender of this bond at the principal
office of the fiscal agencies of the State of Washington in either Seeitle, Washington or New Y ork, New
York (collectively the "Bond Regigtrar™).

Reference is hereby made to additiona provisons of this bond set forth on the reverse sde
hereof and such additiond provisons shdl for al purposes have the same effect as if set forth in this
space.

This bond shdl not be vaid or become obligatory for any purpose or be entitled to any security
or benefit under Ordinance No. of the County (the "Bond Ordinance") until the Certificate of
Authentication hereon shall have been manually sgned by or on behaf of the Bond Regidtrar.

It is hereby certified that dl acts, conditions and things required by the Congtitution and statutes
of the State of Washington to exist, to have happened, been done and performed precedent to and in
the issuance of this bond have happened, been done and performed and that the issuance of this bond
and the bonds of this issue does not violate any congtitutional, Satutory or other limitation upon the
amount of bonded indebtedness that the County may incur.
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IN WITNESS WHEREOF, Snohomish County, Washington has caused this bond to be
executed by the facamile sgnatures of the County Executive and Clerk of the County Council and the
sedl of the County to be imprinted hereon as of this 1% day of November, 1999.

SNOHOMISH COUNTY, WASHINGTON

By /9 facamile
County Executive

ATTEST:

/9 facamile
Clerk, County Council

ADDITIONAL PROVISIONS

This bond is one of an authorized issue of bonds of like date and tenor, except as to number,
amount, rate of interest and date of maturity in the aggregate principa amount of not to exceed
$30,000,000, and is issued to make certain capital improvements.

The bonds of this issue are issued under and in accordance with the provisons of the
Condtitution and gpplicable statutes of the State of Washington and Ordinances duly adopted by the
County Council.

The County has reserved the right to redeem any or dl of the outstanding bonds of this series
maturing on or after December 1, 2010, on and after December 1, 2009, in whole or in part on any
date (with maturities to be selected by the County and by lot within a maturity, in increments of $5,000,
with the manner of sdlection to be as chosen by the Bond Regidtrar), at a redemption price of par, plus
accrued interest to the date of redemption.

Notice of any such intended redemption as provided above shdl be given no fewer than 30 nor
more than 60 days prior to said redemption date by first class mail, postage prepaid, to the Registered
Owner of any bond to be redeemed at the address gppearing on the Bond Register. The requirements
of the Bond Ordinance shal be deemed to be complied with when notice is mailed as herein provided,
regardiess of whether or not it is actudly received by the owner of any bond. Interest on any bond so
cdled for redemption shal cease on such redemption date unless the same is not paid in full upon
presentation made pursuant to such cdll.

Portions of the principad sum of this bond in ingalments of $5,000 or any integrd multiple
thereof may aso be redeemed in accordance with the provisons set forth above, and if less than al of
the principa sum hereof is to be redeemed, upon the surrender of this bond at the principd office of the
Bond Regidrar there shal be issued to the Registered Owner, without charge therefor, for the then
unredeemed baance of the principa sum hereof, at the option of the owner, a bond or bonds of like
maturity and interest rate in any of the denominations authorized by the Bond Ordinance.
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The bonds of this issue are not "private activity bonds' as such term is defined in the Internd
Revenue Code of 1986, as amended (the "Code"). The bonds of thisissue are not qualified tax-exempt
obligations under Section 265(b) of the Code.

The County hereby irrevocably covenants that it will budget for and levy taxes annudly upon dl
the taxable property in the County within and as a part of the tax millage levy permitted to counties
without a vote of the people in amounts sufficient, with other money legaly available therefor, to pay the
principa of and interest on the bonds of this issue as the same shal become due. The full faith, credit
and resources of the County are hereby irrevocably pledged for the annud levy and collection of such
taxes and the prompt payment of such principa and interest. The pledge of tax levies may be
discharged prior to maturity of the bonds by making provison for the payment thereof on the terms and
conditions set forth in the Bond Ordinance.

Bonds are interchangeable for bonds of any authorized denomination of equa aggregate
principa amount and of the same series, interest rate and maturity upon presentation and surrender to
the Bond Regidtrar.

The following abbreviations, when used in the inscription on the face of the within bond, shal be
congtrued as though they were written out in full according to gpplicable laws or regulations.

UNIF GIFTS (TRANSFERS)
MIN ACT - Custodian
(Cust) (Minor)

under Uniform Gifts (Transfers) to Minors Act

(State)

Additiond abbreviations may aso be used though not in the list above.
The Bond Regigrar's Certificate of Authentication on the Bonds shal be in substantidly the
following form:

CERTIFICATE OF AUTHENTICATION
Date of Authentication:

This bord is one of the bonds described in the within-mentioned Bond Ordinance and is one of
the Limited Tax Generd Obligation Bonds, 1999 of Snohomish County, Washington, dated November
1, 1999.

WASHINGTON STATE FISCAL AGENCY
as Bond Registrar
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By

Authorized Signer
(form of assgnment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersgned hereby sdlls, assigns and transfers unto

PLEASE INSERT SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER OF
TRANSFEREE

(Please print or typewrite name and address, including zip code of Transferee)

the within bond and does hereby irrevocably constitute and appoint of
, Or its successor, as Bond Registrar to transfer said bond on the
books kept for registration thereof with full power of subtitution in the premises.

DATED: ,
NOTE: The dgnaure on this Assgnment must
correspond with the name of the registered owner as it
appears upon the face of the within bond in every
paticular, without dteration or enlargement or any
change whatever.
SIGNATURE GUARANTEED:

Section 8. Execution of Bonds. The Bonds shall be executed on behdf of the County with

the facamile sgnatures of the County Executive and Clerk of the County Council, and the sedl of the
County shal be imprinted thereon.

Only such Bonds as shdl bear thereon a Certificate of Authentication in the form hereinbefore
recited, manually executed by the Bond Regigtrar, shdl be valid or obligatory for any purpose or entitled
to the bendfits of this Ordinance. Such Certificate of Authentication shall be conclusive evidence that
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the Bonds so authenticated have been duly executed, authenticated and ddlivered hereunder and are
entitled to the benefits of this Ordinance.

In case @ther of the officers who shall have executed the Bonds shall cease to be an officer or
officers of the County before the Bonds so sgned shall have been authenticated or delivered by the
Bond Regigirar, or issued by the County, such Bonds may nevertheless be authenticated, ddlivered and
issued and upon such authentication, delivery and issuance, shdl be as binding upon the County as
though those who signed the same had continued to be such officers of the County. Any Bond may aso
be signed and attested on behdf of the County by such persons who are at the actud date of ddlivery of
such Bond the proper officers of the County athough at the origina date of such Bond any such person
shdl not have been such officer of the County.

Section 9. Bond Regigrar. The County appoints the fisca agencies of the State of

Washington as Bond Registirar and hereby adopts the system of registration specified and approved by
the Washington State Finance Committee. The Bond Registrar shal keep, or cause to be kept, at its
principa corporate trust office, sufficient books for the registration and transfer of the Bonds which shdll
at al times be open to ingpection by the County. The Bond Regidrar is authorized, on behaf of the
County, to authenticate and ddiver the Bonds transferred or exchanged in accordance with the
provisons of such Bonds and this Ordinance and to carry out al of the Bond Registrar's powers and
duties under this Ordinance.

The Bond Registrar shdl be responsible for its representations contained in the Certificate of
Authentication on the Bonds. The Bond Registrar may become the owner of Bonds with the same
rights it would have if it were not the Bond Registrar, and to the extent permitted by law, may act as
depositary for and permit any of its officers or directors to act as a member of, or in any other capacity
with respect to, any committee formed to protect the rights of Bond owners.

The Bonds shdl be transferable by the registered owners thereof or by any registered owner's
duly authorized agent at the office of the Bond Regidrar, but only upon the due completion of the
assgnment form appearing thereon and upon the surrender and cancdlation of the Bond to be

transferred. Upon such transfer, a new Bond (or Bonds at the option of the new registered owner) of
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the same maturity and interest rate and for the same aggregate principal amount will be issued to the
new registered owner, without charge, in exchange therefor. The Bonds may be surrendered to the
Bond Registrar and exchanged, without charge, for an equa aggregate principal amount of Bonds of the
same maurity and interest rate in any authorized denomination. The Bond Registrar shdl not be
obligated to transfer or exchange any Bond during the fifteen days preceding any principad payment or
redemption date.

Section 10. Application of Bond Proceeds. The proceeds of sde of the Bonds shdl be

goplied asfollows:

A. There shdl be paid into the Snohomish County Limited Tax Generd Obligation
Note Fund, 1998, a sum sufficient, together with other legaly available moneys on hand therein, to pay
the principa of and interest on the outstanding Limited Tax General Obligation Bond Anticipation Note,
1998, issued under date of March 24, 1998, pursuant to Ordinance No. 98-010 of the County, the
proceeds of which were used to fund Project No. (2) as set forth in Section 2(a) above and such note
shall be paid and redeemed.

B. There shdl be paid into the Snohomish County Limited Tax Generd Obligation
Note Fund, 1996B, a sum sufficient, together with other legdly available moneysin hand therein, to pay
the principal of and interest on the outstanding Bond Anticipation Note, 1996B issued under date of
September 9, 1996 pursuant to County Ordinance No. 96-058, the proceeds of which were used to
fund Project No. (3) in Section 2(a) above and such note shal be paid and redeemed.

C. All remaining proceeds of sde of the Bonds (exclusive of accrued interest which
shdl be pad into the Bond Fund) shall be applied and paid into funds dl as provided in Section 2(a)
and Section 18 hereof, and applied to pay the costs of the Projects therein specified which are not
otherwise provided for in this Section and dl costs related thereto, to pay incidental costs and Issuance
Costs.

Section11.  Creation of Bond Fund and Provison for Tax Levy. A specid program within

Limited Debt Service Fund 215 known as the "Snohomish County Limited Tax Generd Obligation
Bond Redemption Fund 1999 (the "1999 Bond Fund"), is hereby crested in the office of the County

= 18' FWWO0CC.DOC 99/10/20



Department of Finance. The 1999 Bond Fund shall be a debt service trust fund drawn upon for the
sole purpose of paying the principa of and interest on the Bonds.

The County hereby irrevocably covenants and agrees for as long as any of the Bonds are
outstanding and unpaid, that each year it will include in its budget and levy an ad valorem tax in the
amount which will be sufficient, together with other money of the County on hand and legdly available
for such purposes, to pay the principd of and interest on the Bonds as the same shal become due. All
of such taxes and any such other money shall be paid into the 1999 Bond Fund. None of the money in
the 1999 Bond Fund shall be used for any purpose other than the payment of the principa of and
interest on the Bonds. Moneys in the 1999 Bond Fund not needed to pay the interest or principa next
coming due, either a maturity or upon optiona or mandatory redemption, may temporarily be deposited
in such inditutions or invested in such obligations as may be lawful for the investment of County money.
Any interest or profit from the investment of such money shal be deposited in the 1999 Bond Fund, and
any losses from such investments shall be charged againgt the 1999 Bond Fund.

The annud tax provided for herein to be levied for the payment of such principa and interest
shdl be within and as a part of the tax millage levy permitted to counties without a vote of the people,
and a sufficient portion of each annud levy to be levied and collected by the County prior to the full
payment of the principa of and interest on the Bonds will be and is hereby irrevocably pledged to be set
adde and gppropriated for the payment of the principal of and interest on the Bonds.

The full faith, credit and resources of the County are hereby irrevocably pledged for the annua
levy and collection of said taxes and for the prompt payment of the principd of and interest on the
Bonds as the same shall become due.

Section12.  Defeasance. In the event that money and/or "Government Obligetions,” as such

Obligetions are defined in Ch. 39.53 RCW, as now or hereafter amended, maturing at such time or
times and bearing interest to be earned thereon in amounts (together with such money, if necessary)
aufficient to redeem and retire part or dl of the Bonds authorized hereunder in accordance with their
terms, are set asde in a specid fund of the County to effect such redemption and retirement, and such

money and the principa of and interest on such obligations are irrevocably set aside and pledged for
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such purpose, then no further payments need be made into the 1999 Bond Fund of the County for the
payment of the principal of and interest on the Bonds so provided for, and such Bonds shall cease to be
entitled to any lien, benefit or security of this Ordinance except the right to receive the money so st
aside and pledged, and such Bonds shdl be deemed not to be outstanding hereunder. If lessthan dl of
amaturity is so provided for, the specific Bonds so provided for shdl be chosen by the Bond Registrar
or by DTC, as appropriate, by lot.

Section13.  Tax Covenants Regarding Arbitrage and Private Activity Bonds. The County

ghdl comply with the provisons of this section unless, in the written opinion of nationaly-recognized
bond counsd to the County, such compliance is not required in order to maintain the exemption of the
interest on the Bonds from federa income taxation.

The County hereby covenants that it will not make any use of the proceeds of sde of the Bonds
or any other funds of the County which may be deemed to be proceeds of such Bonds pursuant to
Section 148 of the Code which will cause the Bonds to be "arbitrage bonds' within the meaning of said
section and said Regulations. The County will comply with the requirements of Section 148 of the
Code (or any successor provison thereof applicable to the Bonds) and the applicable Regulations
thereunder throughout the term of the Bonds.

The County further covenants that it will not take any action or permit any action to be taken
that would cause the Bonds to condtitute "private activity bonds' under Section 141 of the Code.

Section14.  Sdle of Bonds. Bidsfor the Bonds were received by the County at the office of

Preston Gates & Ellis LLP, Columbia Center, 701 5th Avenue, Suite 5000, Sesttle, Washington, and at
the County offices, a 10:00 am. on this date.

The County shdl determine by motion whether or not to accept the best bid for the Bonds
which bid is now on file with the County. The Council will determine by mation the find principa
amount, redemption provisions and maturities of the Bonds,

The actions of the Director of Finance and Budget and A. Dashen & Associates in publishing
notice of the public sdle of such Bonds and in preparing an officid statement of the County with respect
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thereto, are hereby approved, ratified and confirmed. The form and content of the notice of Bond sdle
isapproved. The Officid Statement is approved as provided in Section 16 hereof.

The proper officids of the County are hereby authorized and directed to do everything
necessary for the prompt execution and delivery of the Bonds to the purchaser a such sde and for the
proper application and use of the proceeds of sde thereof. The Director is authorized to enter into
agreements providing for insurance for the Bonds, if the Director determines that such insurance would
provide an interest saving to the County.

Section15.  Authorization of Temporary Bond. Until the definitive Bonds are prepared, the

County may utilize a temporary Bond which shal be typewritten and shal be delivered to the purchaser
or purchasers of the Bondsin lieu of definitive Bonds, but subject to the same provisions, limitations and
conditions as the definitive Bonds. The temporary Bond shall be dated November 1, 1999, shdl bein
the denomination of not to exceed $30,000,000, shdl be substantidly of the tenor of definitive Bonds,
but with such omissions, insertions and variations as may be appropriate to temporary bonds, and shdl
be sgned by the County Executive ad Clerk of the County Council.

Upon surrender to the County Treasurer of the temporary Bond, the County, without charge to
the holder, shal execute and deliver to the holder of such temporary Bond, in exchange therefor,
definitive Bonds of the same maurities, interest rates, redemption provisons and aggregate principa
amount as the temporary Bond, if any, surrendered. Until so exchanged, a temporary Bond shall bein
al respects entitled to the same benefit and security as definitive Bonds executed and issued pursuant to
this Ordinance.

Section16.  Approva of Prdiminary Officd Statement. The County hereby approves the

preliminary officid statement presented to the County Council on this date and authorizes, rétifies and
aoproves the digribution of the preiminary officid statement in connection with the offering of the
Bonds. Pursuant to Securities and Exchange Commission Rule 15¢2-12 ("Rule 15¢2-12"), the County
deems this preiminary officid statement as find as of its date except for the omisson of information
dependent upon the pricing of the issue and the completion of the underwriting agreement, such as
offering prices, interest rates, selling compensation, aggregate principad amount, principa amount per
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maturity, ddivery dates, and other terms of the Bonds dependent on the foregoing matters. The County
agrees to cooperate with the successful bidder to ddliver or cause to be delivered, within seven business
days from the date of the sde of the Bonds and in sufficient time to accompany any confirmation that
requests payment from any customer of the purchaser of the Bonds, copies of afind officid statement in
sufficient quantity to comply with paragraph (b)(4) of Rule 15¢2-12 and the rules of the Municipa
Securities Rule-making Board.

Section 17. Undertaking to Provide Ongoing Disclosure

A. Contract/Undertaking. This section congtitutes the County's written undertaking for the

benefit of the owners of the Bonds as required by Section (b)(5) of the Rule.
B. Financid Statements/Operating Data The County agrees to provide or cause to be

provided to each NRMSIR and to the SID, if any, in each case as designated by the Commisson in
accordance with the Rule, the following annud financid information and operating data for the prior
fiscd year (commencing in 2000 for the fiscal year ended December 31, 1999):

1 Annud finencid datements showing ending fund baances prepared in
accordance with regulations prescribed by the Auditor of the State of Washington from time to time and
generdly of the type included in the officid statement for the Bonds under the headings " Statement of
Generd Fund Revenues and Expenditures’ and "Summary of Debt Service Requirements.”

2. The assessed va uation of taxable property in the County;

3. Property taxes due, property taxes collected and property taxes delinquent;

4. Property tax levy rates per $1,000 of assessed vauation; and

5. Outstanding generd obligation debt of the County.

Such annud information and operating data described above shal be so provided on or before
the expiration of seven months after the end of the County's fiscal year (which now ends December 31).
The County may adjust such date if the County changes its fiscd year by providing written notice of the
change of fiscd year and the new reporting date to each then existing NRMSIR and the SID, if any. In
lieu of providing such annud financid information and operating data, the County may cross-reference
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to other documents provided to the NRMSIRs, the SID or to the Commission and, if such document is
afind officd statement within the meaning of the Rule, available from the M SRB.

If not provided as part of the annud financid information discussed above, the County shdll
provide the County's audited annud financid sStatement prepared in accordance with regulations
prescribed by the Washington State Auditor pursuant to RCW 43.09.200 (or any successor statutes),
when and if available, to each then exising NRMSIR and the SID, if any.

C. Materid Events. The County agrees to provide or cause to be provided, in atimely
manner, to the SID, if any, and to esch NRMSIR or to the MSRB notice of the occurrence of any of
the following events with respect to the Bonds, if materid:

1. Principa and interest ddinquencies;

2. Non-payment related defaullts;

3. Unscheduled draws on debt service reserves for the Bonds, if any, reflecting
finencid difficulties; and

4. Unscheduled draws on credit enhancements, if any, for the Bonds reflecting
finandd difficulties
Substitution of credit or liquidity providers, if any, or their fallure to perform;
Adverse tax opinions or events affecting the tax-exempt status of the Bonds;
Modifications to the rights of bond owners;
Optiona redemption of Bonds prior to their maturity;

© © N o O

Defeasance of the Bonds, and
10. Release, subdtitution or sde of property, if any, securing repayment of the
Bonds.
11.  Rating changesfor the Bonds.
With reference to items 3 and 10 above, no debt service reserves secure payment of the Bonds
and no property secures the repayment thereof, as the County lacks legd authority for either measure.
Therefore, the occurrence of such eventsis not now possible. If further changesin the law permit such

measures, and if the County subsequently chooses to establish such reserves or provide such property
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as security for the Bonds, the County will provide rotice of such establishment or provison and will
provide notice of materid events reating thereto, should such events occur.

D. Notification Upon Fallure to Provide Financid Data The County agrees to provide or

cause to be provided, in a timey manner, to each NRMSIR or to the MSRB and to the SID, if any,
natice of its falure to provide the annud financid information described in subsection B above on or
prior to the date set forth in subsection B above.

E Termination/Modification  The County's obligations to provide annud financid

information and notices of materid events shdl terminate upon the defeasance, prior redemption or
payment in full of dl of the Bonds. This section, or any provison hereof, shdl be null and void if the
County (1) obtains an opinion of nationally recognized bond counsd to the effect that those portions of
the Rule which require this section, or any such provision, are invaid, have been repedled retroactively
or otherwise do not apply to the Bonds, and (2) natifies each then exising NRMSIR and the SID, if
any, of such opinion and the cancellaion of this section. Notwithstanding any other provision of the
Ordinance, the County may amend this Section 17 and any provision of this Section 17 may be waived,
provided that the following conditions are stisfied:

1 If the amendment or waiver relates to the provisions of Section 17B 1to 5 or
C, it may only be made in connection with a change in circumstances that arises from a change in legd
requirements, change in law, or change in the identity, nature or status of an obligated person with
respect to the Bonds, or the type of business conducted;

2. The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationa recognized bond counsdl, have complied with the requirements of the Rule at the
time of the origind issuance of the Bonds, after taking into account any amendments or interpretations of
the Rule, aswdll as any changein circumstances, and

3. The amendment or waiver ether (i) is approved by the owners of the Bonds, or
(if) does nat, in the opinion of nationally recognized bond counsdl, materialy impair the interests of the

owners or beneficid owners of the Bonds.
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In the event of any amendment of or waver of a provison of this Section 17, the County shall
describe such amendment in the next annua report, and shal include, as applicable, a narrative
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a
change of accounting principles, on the presentation) of financid information or operating data being
presented by the County. In addition, if the amendment relates to the accounting principles to be
followed in preparing financid statements, (i) notice of such change shdl be given in the same manner as
for a materid event under Subsection C, and (ii) the annua report for the year in which the change is
made should present a comparison (in narrative form and aso, if practical, in quantitative form) between
the financial statements as prepared on the basis of the new accounting principles and those prepared on
the bas's of the former accounting principles.

F. Bond Owner's Remedies Under This Section The right of any Bondowner or

Beneficid Owner of Bonds to enforce the provisons of this section shdl be limited to a right to obtain
specific enforcement of the County's obligations hereunder, and any failure by the County to comply
with the provisons of this undertaking shdl not be an event of default with repect to the Bonds under
the Ordinance. For purposes of this section, "Beneficid Owner" means any person who has the power,
directly or indirectly, to vote or consent with respect to, or to dispose of ownership of any Bonds,
including persons holding Bonds through nominees or depositories.

Section18.  Interloca Financing Agreements. The entry of the County into Interloca

Agreements with each of the Cities and the Didrict with respect to the ERS, and the SNOCOM
Agreements with the Cities of Edmonds, Mountlake Terrace and Lynnwood, al in subgantidly the
forms attached hereto, and incorporated by reference herein, is approved. The gppropriate officias of
the County are authorized to execute such egreements on behaf of the County, to execute such other
documents as are required to effect such agreements and to take al other actions deemed necessary to
accomplish the transactions therein contemplated. The amounts to be loaned to each of the Citiesand
the Didrict shdl be the following amounts, plus Issuance Costs and OID, if any, less premium, if any:

ERS Funding

(1)  $1,453,300 to the City of Edmonds.
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(2  $1,762,951 to the City of Lynnwood.

(3)  $1,175,578 to the City of Marysville.

(4)  $443,617 to the City of Mill Creek.

(5)  $778,150 to the City of Mountlake Terrace.

(6)  $59,587 to the City of Woodway.

(7)  $1,191,000 to Fire Protection District No. 111.

The amounts to be loaned pursuant to the SNOCOM Agreements shal be in the following
amounts plus Issuance Cogts and OID, if any, less premium, if any:

SNOCOM Funding

(1)  $397,731 to the City of Edmonds.

(2)  $485,291 to the City of Lynnwood.

(3) $212,014 to the City of Mountlake Terrace.

Section19.  Severahility. If any one or more of the covenants or agreements provided in

this Ordinance to be performed on the part of the County shal be declared by any court of competent
jurisdiction to be contrary to law, then such covenant or covenants, agreement or agreements, shall be
null and void and shdl be deemed separable from the remaining covenants and agreements of this
Ordinance and shdl in no way affect the vdidity of the other provisons of this Ordinance or of the
Bonds.

Section20.  Efective Date. This Ordinance shdl become effective ten days following its

passage and enactment as provided by the County Charter.
ADOPTED by the County Council of Snohomish County, Washington, a a regular meeting
thereof held this 20" day of October, 1999.

SNOHOMISH COUNTY COUNCIL
SNOHOMISH COUNTY, WASHINGTON

Chair
Approved asto Form:
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Specia Deputy
Prosecuting Attorney

ATTEST:

Clerk of the County Council

0

0

Date:

Published and

County Executive

Attest
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CERTIFICATE

I, the undersigned, Clerk of the County Council of Snohomish County (the "County"), DO
HEREBY CERTIFY:

1 That the attached Ordinance No. _ (the"Ordinance") isatrue and correct copy
of an ordinance of the County as passed a an open public meeting of the County Council held on the
20™ day of October, 1999, and duly recorded in my office;

2. That said meeting was duly convened and held in dl respects in accordance with law;
and to the extent required by law, due and proper notice of such meeting was given; that a quorum was
present throughout the meeting and a legdly sufficient number of members of the County Council voted
in the proper manner for the passage of the Ordinance; that al other requirements and proceedings
incident to the proper passage of the Ordinance have been duly fulfilled, carried out and otherwise
observed, and that | am authorized to execute this Certificate;

3. That the Ordinance has not been amended, superseded or repealed since its passage,
and remainsin full and force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the officia sed of the
County this 20" day of October, 1999.

Clerk of the County Council
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EXHIBIT A

DESCRIPTION OF THE PROJECT

The following description is based upon that gppearing in the ERS Agreement and is intended to
provide information as to the contemplated nature and function of the Project. Thefollowing
information does not condtitute awarranty or arepresentation in any sense and shall not be construed to
impose any covenant or create any obligation on the part of the County.

A.1  Introduction.

The Emergency Radio System (the “System”) is intended to provide a significantly improved
level of communications capability when compared to existing radio sysems. The System is intended to
provide effective and coordinated public safety communications on a day-to-day basis, provide
ggnificant operationd enhancements, increase user safety, and provide an increased leve of
interoperability and coordination among the four dispatch centers in Snohomish County (three
city/county dispatch centers and one Washington State Petrol dispatch center).

A.2. Sysem Elements.

The System will congst of the following tangible dements: (a) a county-wide 800 MHz trunked
radio system with compatible mobile, portable, and control station radios, (b) a county-wide VHF
paging system; (c) county-wide VHF radio interoperability systems (including enhancements to exigting
VHF infragtructure in the Phase Il service area to improve back country and search and rescue
operations); (d) an upgraded county-wide 900 MHz mobile data system; (€) a county-wide microwave
transmisson network to link system facilities; and (f) related red property, vehicles, equipment, and
appurtenances.

A.3. System Design Features.

The System will be designed to provide the full range of available radio system features and to
improve upon the overdl area coverage offered by exigting radio systems.

The System will be designed to provide participating agencies (Members and Users) effective
communicationsin the event of amgor disaster.

The 800 MHz radio system will operate in amulcast mode from multiple sites, supported by
new or upgraded towers and buildings. The system will adso include separate low capacity trunked
“filler” radio gtesin difficult service areas. All conventiond and filler Steswill be integrated into asingle
system at the system controller/audio switch, alowing radios that are in trangt to automatically “roam”
while maintaining effective communications.

The VHF paging sysem will consigt of a multiple Ste Smulcast sysem. The paging system will
be dpha-numeric. 1t will be desgned to provide improved police, fire, and EMS paging.

The VHF radio interoperability sysems will link non-participating agencies (federd, state, and
other loca agencies) to the System, and will link participating agencies (Members and Users) during
trangtion to full Systemn operation. Interoperability with the King County Regiond Radio System and
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the trunked radio system operated by the Boeing Company will be provided usng 800 MHz radios
compatible with the Motorola trunked radio technology used by those systems.

The exising 900 MHz mobile data sysem owned by Snohomish County Public Utility Digtrict
No. 1, which is used by participating agencies (Members and Users) under existing agreements with
dispatch centers, will be upgraded pursuant to one or more agreements to be approved by ERS. The
upgraded system will provide enhanced coverage and capacity required to support use of that system
by participating agencies (Members and Users).

The microwave transmission network will be loop-protected, except insofar as the County may
determine that loop-protection is not possible in Phase [ The network will provide excess capacity for
additional ERS radio systems, PSAP links, or other point-to-point government communication needs.

The Sysem will provide encrypted communications through an infrastructure design that
supports digital communications, except that the County may determine that encrypted communicetions
are not possble in Phase Il. Two deployable encryption-capable repeaters will be availdble to
participating agencies for specidized operations or for use outside of the System’ s service aress.

The three digpatch centers operated by SNOCOM, SNOPAC, and the City of Marysville will
be upgraded with new console equipment required to operate the System. That equipment will be
connected to the ERS microwave network via a protected sour microwave facility or, where possible,
directly to the high capacity loop. All operationd system features will be provided through participating
digpatch centers.

A.4.  Phased Congtruction.

The System will be designed as a county-wide entity, but will be constructed in two phases.
ERS will proceed with congruction of Phase | following gpprovd of the find sysem desgn.
Congruction of Phese Il is contingent upon funding by the County, and ERS will proceed with
congruction of Phase Il only if authorized by the County.

A.4.1. Phasel Service Area
The Phase | sarvice area is bounded to the North by the northerly boundary of the City of
Marysville, to the South by the boundary of Snohomish and King Counties, to the West by Puget
Sound, and to the East by SR 9. The 800 MHz system in this service area will include approximately
nine channds operating from gpproximately eight Stes. Stand done filler Stes will be provided for the
Edmonds/Lynnwood waterfront areas and Everett rail tunnel.
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A.4.2. Phasell Service Area
The Phase |1 service arealis the remainder of the County. Construction of Phase |l is contingent
upon funding by the County, and may be developed in stages or limited to particular features or parts of
the Phase 1l service area as directed by the County. The 800 MHz radio system will consst of
goproximatey seven channels operating from gpproximately seven smulcast Sites.  Low capacity
trunked filler or conventiond 800 MHz dtes will provide back-country coverage as required for
effective coverage. While the number of filler Stes needed to serve the most rurd portions of the
County has not yet been determined, a sand done filler Ste will serve the Darrington area and a stand
aone filler gte will serve the Index area. All trunked filler and conventional 800 MHz facilities will be
fully integrated into the county-wide radio system. The infrastructure supporting VHF interoperability in
the Phase Il sarvice area will be upgraded to ensure high-performance, county-wide interoperability.
The VHF system supporting back country and search and rescue operations will be upgraded to
provide for added voting receivers and smulcast operation and to comply with regulatory changes

resulting from the FCC “refarming” rulemaking.
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SNOHOMISH COUNTY, WASHINGTON

LIMITED TAX GENERAL OBLIGATION BONDS, 1999

ORDINANCE NO. 99-086

AN ORDINANCE of the County Council of Snohomish County,
Washington, providing for the issuance and sale of limited tax genera
obligation bonds of the County in the aggregate principad amount of
not to exceed $30,000,000 for the purpose of providing funds
required to make certain capitd improvements, providing the date,
form, terms and maturities of the bonds to be issued and for tax levies
to pay the principal thereof and interest thereon as a part of the tax
millage levy permitted to counties without a vote of the people;
goproving a prdiminary officid statement; and gpproving the public
sae of such bonds.

APPROVED ON OCTOBER 20, 1999
PREPARED BY:
PRESTON GATES & ELLISLLP
5000 Columbia Center

701 Ffth Avenue
Sesttle, Washington 98104-7078
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